
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

DANBURY CELLULAR TELEPHONE CO.. A I 
CONNECTICUT CORPORATION D/B/A CELLULAR j 
ONE/UNITED BLUEGRASS CELLULAR CORP., AND ) 
HORIZON CELLULAR TELEPHONE COMPANY OF ) CASE NO. 
CENTRAL KENTUCKY, L.P., A DELAWARE ) 93-048 
LIMITED PARTNERSHIP, FOR APPROVAL OF THE ) 
TRANSFER OF THE ASSETS AND LIABILITIES OF ) 
DANBURY CELLULAR TELEPHONE CO. TO HORIZON I 
CELLULAR TELEPHONE COMPANY OF CENTRAL 1 
KENTUCKY, L.P., AND RELATED FINANCING 1 

O R D E R  

On February 0 ,  1993, Danbury Cellular Telephone Co. 

("Danbury") and Horizon Cellular Telephone Company of Central 

Kentucky, L. P. ("Horizon") filed a joint application requesting 

Commission approval of the transfer of assets and liabilities of 

Danbury to Horizon and related financing transactions. Danbury 

currently owns and operates cellular telecommunication@ systems in 

Kentucky Rural Service Area ("RSA") NOS. 5, 6, and 8. These three 

cellular systems have been operated by Danbury on a consolidated 

basis with one tariff and one price list applicable to all three. 

Horizon is a Delaware limited partnership. The general and 

limited partners of Horizon also own Horizon Cellular Telephone 

Company of Spencer, L.P., a Delaware limited partnership authorized 

to construct and operate a cellular telecommunications system in 

Kentucky RSA NO. 4. 

Danbury and Horizon entered into an Asset Acquisition 

Agreement dated January 22, 1993 which provides that Danbury will 



eel1 certain epeoifled aoeoto to llorlaon and Horlson wlll ammume 

eertaln epeclflod debt. and obllgrtlona of Danbury. Horlmon 

lntende t o  operate In Kentuoky under tho 4sEUmed namo currently 
utllleod by Danbury, Vellular Ono/Unltod Dluegraso Cellular Corp." 

The propoaoe trrnefer of tho oollulir ryatoma In RBA Nos. 5 ,  6, and 

8 1~ eubjeat to tho roaelpt of all neoorriry governmental 

approvale, lnaludlnp the approval Of thio COMnlOElOn 4D Well 48 the 

Fedoral Communlaatlone Commlrolon (LvBCCI1), 
In eupport of tho opplloatlon, Horizon ham fllod 4 oopy or Its 

buelneee plan whlah lnoludoo a 10 year foroanat of annual Zlnanolal 
etatemente. Those etatomonto oat forth projected revenues, 

expeneoa, lnaome, plant balanoor, 4nd auotomor uiage dat4. Horlzon 

ha6 lndlaated that its general and llmltod partnors have raleed a 
total of approxlmatoly $100,000,000 in equlty. Tho partners 

ourrently manage and operata oellular ryrtrmo In 12 other sorvlce 
areae, and detalled deoarlptlono of tho partnere' and operatlng 

managers' qu~llflcatlone and exporlonao 4r0 Included In the 

appllaatlon. Horizon 4lEO seoka authorlty to borrow $23,000,000 

from Coreatates Dank, #.A. and Provldont Watlonil 8ank for a term 

of elght years, Th@ borrowod fundo, along wtth oqulty capital, 

wlll be ueed to pay Danbury tho agrood purahaoo prlce of $41.5 

million. Coplee of the relevant flnanclnp doaumento are Att4ched 
to the apptlcatfon. 

On Harah 2 and naroh 8, 1993, the Cornmlerlon recelved 

correspondence from Vfvlan E. Wdrnor, 6 restdent of Crosnvllle, 

Tenneusee, oettlng forth alalmi that Dinbury'r rlqht to tran#fer 
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certain FCC licenses is the subject of pending litigation and 

certain material documents relevant to the tranafer were not 

provided with the application. Danbury And Horinon filed reparate 

responses objecting to the ismuem raised by Ma. Warner and noting 
that the application included all information required by 

Commission statutes and regulations. However, in an effort to 

accommodate Me. Warner, a11 documents which she claimed to be 

relevant to a review of this transfer were filed. 

Ma. Warner subsequently requested and was granted 

intervention, and A hearing was held at the Commission's offices on 

March 25, 1993. In setting this case for hearing, the Commission's 

March 19, 1993 Order noted that it has "no jurisdiction to 

determine any rights, responsibilities, or obligations with respect 

to any person'rr entitlement to a license or psrmit issued by the 

FCC, and such issuea are not appropriate to be raised in this 

for urn. 'I 

Based on the evidence of record and being advised, the 

Commission hereby finds that Horizon poemeases the requisite 

financial, managerial, and technical expertise necessary to own and 

operate cellular telecommunications systems in Kentucky RSA Nos. 5, 

6, and 8 and to provide KeasOnAble and adequate service to the 

public. Horizon's acquisition of Danbury's assets is A legitimato 

busineee traneaction, is in conformity with applicable provisions 

of KRS Chapter 278 et. sea., and is consistent with the public 

intereet. 

-3- 



The Commirrlon further findm that Horiron's innuance of note8 

in tho amount of $23,000,000 i m  for lawful objective. within ita 

corporate purpore of operatlono, ir approprlate fo r  and connirtont 

with tho proper performance of ita eervioe to the public, will not 

impair ltn ability to prrformthat rervice, io reaoonably necornary 
and appropriate for  ouch purposes, and should, therefore, be 

approved, 

I T  IB THEREFORE ORDERED that1 

1. The tranrfer by Danbury to Horlron of the ownernhip, 

oontrol, and operation of the cellular telecommunlcationr ryrtemn 

In Kentuoky RBA Nor. 5 ,  6 ,  and B be and it hereby is approved. 

2. Wlthln 10 dayr of the date of thi8 Order, Horiron ahall 
file an executed adoption notice purruant to 807 K A R  51011, Section 

11. 

3. Horizon be and it hereby in authorized to lncur 

indebtednorr of $23,000,000 and to isrue noteo evidencing ouch 

indobtednsrr an more fully drrcribed in the application. 
4. Horizon ohall, within 30 days after the lreuance of the 

noter authorizud heroin, flle with the Conunlrrion a otaternent 

rotting forth the date or date8 of the conoummation of the 

tranractionr authorized hrreln, tho price paid, the interert rater, 

and 811 for# and expenros, lncludlng underwriting discounts or 

commlrmion or othrr cornprnratlon, involved in the irruanco and 

dirtribution. 
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5. Within 10 days of the closing of the proposed transfer, 

Horixon shall file ita tariff sheets in accordance with 807 KAR 

5x011. 

6. Danbury and Horixon shall file evidence of clo8ing no 

later than 5 days after cloiing occurs or, in the alternative, 

shall notify the Commission if the proposed transfer does not 

occur. 

Nothing contained herein shall be construed ae a finding of 

value for any purpose or an a warranty on the part of the 

Commonwealth of Kentucky or any agency thereof as to the securities 

authoriaed herein. 

Done at Frankfort, Kentucky. this6th day of April, 1993. 

PUBLIC SERVICE COMMISSION 

6& a rman 

ice Chairman - 

ATTEST: 

-L>y 
Execut ve D rector 


